commlitted to build a better world

PDL/SEC./BSE/2017-18/ August 16, 2017

BSE Limited

Phiroze Jeejeebhoy Tower
Dalal Street,

Mumbai — 400 001

Scrip Code; 532780

Sub: CRISIL Rating assigned to the long term bank loan facilities
of the Company from “CRISIL - C" to "CRISIL - D"

Dear Sirs,

This is in furtherance to our letter dated August 11, 2017 on the captioned subject.

In this connection, the reason published by the Rating Agency viz. CRISIL for the downgrade
rating from “CRISIL - C” to “CRISIL - D" assigned to the long term bank loan facilities of the
Company is enclosed herewith.

This is for your information and records
Thanking you,

Yours faithfully,
For Parsvnath Developers Limited

= _—

Y (V. Mohan)
Company Secretary &
Compliance Officer

Enclosed : As above

CIN: L45201DL199QPLC040945
Corporate Office: 6th Floor, Arunachal Building, 19, Barakhamba Road, New Delhi-110001, Ph. : 011-43686600, 43684800, Fax : 011-23315400

Registered Office: Parsvnath Tower, Near Shahdara Metro Station, Shahdara, Dethi - 110032, Ph. : 011-43050100, 43010500, Fax : 011-43050473
E-mail : mail@parsvnath.com, Visit us at: www.parsvnath.com
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PDL/SEC./SE/2017-18/ August 16, 2017

National Stock Exchange of India Ltd.
“Exchange Plaza”

Bandra-Kurla Complex, Bandra (E),
Mumbai — 400 051

Scrip Code: PARSVNATH - EQ (NSE)

Sub: Reply to Clarification sought in respect of revision in CRISIL Rating assigned to the
long term bank loan facilities of the Company “CRISIL - C" to “CRISIL - D"

Dear Sirs,

This is with reference to your e-mail dated August 14, 2017 and in furtherance to our letter
dated August 11, 2017 on the captioned subject.

In this connection, the reason published by the Rating Agency viz. CRISIL for the downgrade
rating from “CRISIL - C” to “CRISIL - D” assigned to the long term bank loan facilities of the

Company is enclosed herewith.

This is for your information and records.
Thanking you,

Yours faithfully,
For Parsvnath Developers Limited

J ——
(V. Mohan)
Company Secretary &

Compliance Officer

Enclosed : As above

CIN: L45201DL199(PLC040945
Corporate Office: 6th Floor, Arunachal Building, 19, Barakhamba Road, New Delhi-110001, Ph. : 011-4368660C, 43684800, Fax : 011-23315400
Registered Office: Parsvnath Tower, Near Shahdara Metro Station, Shahdara, Delhi - 110032, Ph. : 011-43050100, 43010500, Fax : 011-43050473

E-mail : mail@parsvnath.com, Visit us at: www.parsvnath.com
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Ratings CRISIL

——
An 5&P Global Company

Rating Rationale
August 08,2017 | Mumbai

Parsvnath Developers Limited
Rating downgraded to 'CRISIL D’

Rating Action
Total Bank Loan Facilities Rated ) Rs.250 Crore
Long Term Rating CRISIL D {(Downgraded from ‘CRISIL C')

1 core = 10 million
Refsr to annexure for Delails of Instruments & Bank Facilities

Detailed Rationale
CRISIL has downgraded its rating on the long-term bank facilities of Parsvnath Developers Limited (PDL) to 'CRISIL D* from

‘CRISIL C'.

The downgrade reflects delays in senicing the rated debt an account of stretched liquidity. PDL is also exposed to cyclicality
inherent in the real estate sector Howewer, it benefits from the extensive experience of its promoters in the real estate industry

Analytical Approach
For arriving at the rating, CRISIL has combined the business and financial risk profiles of PDL, and its subsidiaries and
associates. This is because all these companies, collectively referred to as PDL, are managed by the same promoters, and

have fungible cash flows

Key Rating Drivers & Detailed Description
Weakness

*Delays in debt servicing
PDL has delayed in senicing its debt obligations following lower-than-expected cash flows fram its projects, It also derives

henefit from its available land bank; in the past. the company had monetised the same for meeting debt obligations Ability to
successfully monetise surplus land parcels will remain a key rating sensitivity factor.

“Susceptibility to cyclical demand inherentin the real estate sector in India

The real estate sector in India is cyclical and wolatile, resulting in fluctuations in cash flows because of volatility in realisations
In contrast, cash flows, related to project completion and senicing debt, are relatively fixed, and could lead to substantial cash
flow mismatches PDL remains axposed to risks and cyclical demand inherent to the real estate sector.

Strengths

* Promoters’ extensive experience in the real estate sector

The promoters, given their healthy track recard of over two decades in the real estate sector, hawe develaped a well-diversified
portfolio, which includes residential apartments and townships, commercial and retail space, special economic zones (SEZs)
information technology (IT) parks, and haotels It is also engaged in the construction contracting business

About the Group
Incorporated in 1990, PDL dewelops real estate projects and has a well-diversified portfolio of residential apartments, integrated

tawnships, commercial and retail projects, SEZs, IT parks, and hotels. It is alsa engaged in the construction cantracting
usiness While the company has delivered about 2 8 crore square feet (sq ft) through its 65 completed projects. the ongoing
project portfolio compnses around 40 projects spread over about 5.5 crare sa Rt It has a pan-India presence, with a major
presence in Delhi and the National Capital Region

PDL's net loss was at Rs 34.83 crore on net sales of Rs 249 42 crors for fiscal 2017, on a provisional basis. as against a net
prafi- of Rs 4 72 crore on net sales of Rs 309.7 crore for fiscal 2016

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity lewels are assigned (o vanols types of inanciai nstrumeants. The CRISIL complexity levels are svailable on
www.crisil.comicomplexitylevels  Usars are adused (o efer to the CRISIL complexity levels fornatruments that they consider for
investmant Users may also call the Customer Senice Helpdes«< with guenes on specific instumenis

Annecure - Details of fnstrume
Rate of Caupen fats Rafing assigned with |

i Maturity dae
Aillanmnant (%)

SIM Narne of instiumeant

hittps v orisi comyR ating s/Rating List/Rating Decs/Parswath_Developers_Limited_August 08 2017_RR html ™
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Table reflects instances where rating s changed or freshly assigned. 'No Rating Ghange' implies that there was na rating change under the release

Annexure - Details of various bank facilities

Current facilities Previous facilities
- Amount ] . Amount .
Facility (Rs.Crore} - Rating Facility (Rs.Crore) Rating
Cash Credit 88.96 CRISIL D Cash Credit i 98.9 CRISIL C
Long Term Loan 20 CRISILD Long Term Loan 20 ¢ CRISILC
Proposed Long Term Proposed Long Term

Bank Loan Facility EGE0s A ERISIAR Bank Loan Facility il CRISIL €

Total : 250 - ] Total 250 -

Links to related criteria

" CRISILs Bank Loan Ratings - process, scale and default recognition
CRISILs Rating criteria for Real Estate Develapers

" The Infrastructure Sectar Its Unique Rating Drivers

CRISILs Bank Loan Ratings

For further information contact:

Media Relations Analytical Contacts Customer Service Helpdesk
Saman Khan Sachin Gupta Timings: 10.00 am to 7 00 pm
Media Relations : Senior Director - CRISIL Ratings Toll free Number:1800 267 1301
CRISIL Limited CRISIL Limited
D: +91 22 3342 3895 D:+91 22 3342 3023 For a copy of Rationales / Rating Reports
B: +91 22 3342 3000 Sachin.Gupta@crisil.com CRISILratingdesk@crisil.com
saman.khan@crisil.com

Sushmita Majumdar For Analytical querizs:

Tanuja Abhlhandan Director - CRISIL Ratings ratingsinvestardesk@crisil.com
Media Relations CRISIL Limited
CRISIL Limited D:+91 22 3342 3162
D: +91 22 3342 1818 Sushmita.Majumdar@crisil.com

B:+91 22 3342 3000

tanuja.abhinandan@crisil.com Santesh Paila

Rating Analyst - CRISIL Ratings
CRISIL Limited

D:+91 22 3342 3170
Santosh.Paila@crisil.com

Jyoti Parmar

Media Relations
CRISIL Limited
D:+91 22 3342 1835
B:+381 22 3342 3000

jyoti.parmar@crisil.com
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Nate for Media:
Thisrating rationale is lransmitted lo you for the sole purpose of dissemination through your newspaper/ magazine / agency The rating rationale

may be used by you in full orin part without changing the meaning or contex! thereof but with due credit to CRISII. Hawever, CRISIL alone has
the sole right of distribulion (whelher directly or indireclly) of ils rationales for consideralion or otherwise through any media including webstes,

pontalsetc

About CRISIL Limited

CRISIL is a global, agile and innovative analytics companydriven by its mission of making markets function better. We are
India’s foremost provider of ratings, data, research, analytics and solutions Astrong track record of growth, culture of
innovation and global footprint sets us apart. We hawe delivered independent opinions, actionable insights, and efficient
solutions to over 100,000 customers.

We are majority owned by S&P Global inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data o the capital and commodity markets worldwide

ARy

https /www.crisil comyRating s/Rating List/Rating Docs/Parswnath_Dewelopers_Limited_August_08_2017_RR.ntml
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CRISIL resprcts your prlivacy  We us= your conlact infanmation such as your name addrass ana emall i¢ to Fulfil y our request and service your account and o
provida y nu with additional foimatian froni CRISIL and ather parls of S&P Glabal lnc and its subsidianes {collectively the Company )y ou may find ot interest
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